NOTES TO THE QUARTERLY REPORT – 31 MARCH 2009
Part A – Explanatory Notes Pursuant to FRS 134 – Interim Financial Reporting

1. BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market (“MMLR”). 

This interim financial report should be read in conjunction with the audited financial statements for the financial year ended 31 December 2008.
Save for the disclosure in Section 2 below, the accounting policies and method of computation adopted by Envair Holding Berhad (“ENVAIR” or “Company”) and its subsidiaries (“the Group”) in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 December 2008.
2. CHANGES IN ACCOUNTING POLICIES

The accounting policies and methods of computations adopted in this interim financial statements are consistent with those adopted in the audited financial  statements for the financial year ended 31 December 2008. 
3. AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit report of the preceding annual financial statement was not subjected to any qualification.

4. SEASONALITY OR CYCLICALITY FACTORS 

The business operations of the Group are not materially affected by any seasonal or cyclical factors in the current financial quarter under review. 

5. UNUSUAL ITEM

There were no unusual items that arose, which materially affected the assets, liabilities, equity, net incomes or cashflow of the Group in the current financial quarter under review.

6. CHANGES IN ESTIMATES

There were no changes in estimates of amounts in prior financial periods, which have a material effect in the current financial quarter under review.

7. DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter under review.

8. DIVIDENDS PAID

No dividend was paid during the financial period ended 31 March 2009.
9. SEGMENTAL REPORTING

	
	Individual Quarter

3 months ended
	
	Cumulative Quarter

3 months ended

	
	31.03.2009
	31.03.2008
	
	31.03.2009
	31.03.2008

	Segment Revenue
	
	
	
	
	

	Investment
	0
	0
	
	0
	0

	Air filtration system & ancillary

support services
	2,657
	3,604
	
	2,657
	3,604

	Liquid filtration system
	131
	404
	
	131

	404

	Manufacturing
	 253
	350
	
	253
	350

	Total revenue including inter-segment sales
	3,041
	4,358
	
	3,041
	4,358

	Elimination of inter-segment sales
	(955)
	(581)
	
	(955)
	(581)

	Total Revenue
	2,086
	3,777
	
	2,086
	3,777

	Segment Profit/(Loss) Before Tax
	
	
	
	
	

	Investment
	(96)
	(47)
	
	(96)
	(47)

	Air filtration system & ancillary support services
	(476)
	(1,018)
	
	(476)
	(1,018)

	Liquid filtration system
	(17)
	(7)
	
	(17)
	(7)

	Manufacturing
	(231)
	(307)
	
	(231)
	(307)

	Unallocated cost / Elimination
	0
	0
	
	0
	0

	Total Loss before Tax
	(820)
	(1,379)
	
	(820)
	(1,379)


There is no presentation by geographical segment as the Group’s activities are predominantly held in Malaysia.  

10. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The Group did not revalue any of its property, plant and equipment during the current financial quarter under review.

11. SUBSEQUENT/MATERIAL EVENTS

There were no events materially affecting the results of the Group for the current financial quarter under review, which might have occurred between 31 March 2009

 and the date of this report.

12. CHANGES IN THE COMPOSITION OF THE GROUP

There was no material change in the composition of the Group during the current financial quarter under review.

13. CONTINGENT LIABILITIES

As of 31 March 2009, the Group has the following contingent liability:-

· Corporate guarantee provided by ENVAIR to a third party for performance of contract awarded to its subsidiary Quest Liquid Separation for RM788,000 being the full contract sum (31 December 2008: RM788,000)
· Corporate guarantees issued to financial institutions for banking facilities extended to certain subsidiaries amounting to RM13,525,000. 
14. CAPITAL COMMITMENTS

As at the date of this report, the Group has no material capital commitment which might materially and adversely affect the position or business of the Group.

Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia for MESDAQ Market

1. PERFORMANCE REVIEW

For the quarter under review, the Group recorded a revenue of RM2.086 million and loss after tax of RM0.820 million. Compared to the revenue and loss after tax of RM3.777 million and RM1.109 million respectively recorded in the corresponding quarter of the preceding year, the decrease in revenue of 44.77% was mainly due to the softening demand of the Group’s products and cleanroom services.  The decrease in loss after tax was due to the effort of management in carrying out the cost reduction exercise.
2. VARIATION OF RESULTS AGAINST PRECEDING QUARTER

	
	Current Quarter
	(Audited)
Preceding Quarter

	
	Ended
	Ended

	
	31 March  2009
	31 December 2008

	
	RM’000
	RM’000

	
	
	

	Revenue
	2,086
	450

	Loss before taxation
	(820)
	(1,625)

	
	
	


The increase in revenue of 363.55% for this quarter as compared to the last quarter was due to the increase in billings for completed projects.
3. CURRENT YEAR PROSPECTS

The Group will continue to look into new products and will venture into new businesses to broaden the Group’s revenue and income base.  
As at the date of this report, the Group has commenced trading of a new product.  It is expected that the new product will contribute positively to the Groups earnings.  The Group will focus more on new products to be introduced for the financial year ending 31st December 2009.

Due to the current global financial crisis and the uncertainty in economic condition, the Group expects to operate in a challenging business environment for the remaining year.

Nevertheless, the Group will exercise various control measures and relocation of its resources to mitigate the impact of the current unfavourable market condition.

4. PROFIT FORECAST/PROFIT GUARANTEE

There was no profit forecast or guarantee issued by the Group.  
5. TAXATION

	
	
	
	Individual period
	Cumulative period

	
	
	
	Current year
	Preceding year
	Current year
	Preceding year

	
	
	
	Quarter
	corresponding
	to-date
	corresponding

	
	
	
	
	quarter
	
	period

	
	
	
	31.03.09
	31.03.08
	31.03.09
	31.03.08

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	

	Current taxation
	
	0
	5
	0
	5

	(Over)/Under provision of income Tax in prior period/year
	0
	32
	0
	32

	
	
	
	0
	37
	0
	37

	Deferred tax
	
	0
	(307)
	0
	(307)

	
	
	
	0
	(270)
	0
	(270)`


There is no taxation provided for the current quarter under review.
6. SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES

There was no disposal of unquoted investments and/or properties during the current financial quarter under review.

7. PURCHASE/DISPOSAL OF QUOTED SECURITIES

There was no purchase/disposal of quoted securities during the current financial quarter under review.

8. CORPORATE DEVELOPMENTS

There were no corporate developments announced by the Company since the last quarter.
Status of Utilisation of Proceeds

The status of utilisation of the proceeds from the public issue amounting to RM9.948 million is set out below:-

	Purpose
	Proposed Utilisation RM’000
	Actual Utilisation RM’000
	Deviation Amount RM’000


	%


	Explanations

	Capital Expenditure
	2,000
	2,000
	 N/A
	-
	Fully utilised

	Working Capital
	5,948
	6,083
	 (135)
	(2.27)
	Utilised excess funds allocated from savings on Listing Expenses

	R & D expenses
	 500
	273
	*N/A
	-
	

	Listing expenses
	1,500
	1,365
	135
	9.00
	Excess or savings has been allocated for working capital purposes.

	Total
	9,948
	9,721
	-
	
	


Notes:-

· Amount to be fully utilised within a period of 5 years ending 31 May 2010.

The proceeds from the private placement which was completed on 8 August 2008 amounting to RM1.861 million has been fully utilized as proposed.
9. GROUP BORROWINGS AND DEBT SECURITIES

The following are the bank borrowings of the Group as at 31 March 2009:-
	
	As at
	As at 

	
	31.03.2009
	31.12.2008

	
	RM’000
	RM’000

	Short-Term Borrowings:
	
	

	Bank Overdraft
	2,931
	2,566

	Bankers Acceptances/Trust Receipts
	951
	2,149

	HP Creditors
	327
	327

	Term Loan (secured)
	165
	165

	 Total
	4,374
	5,207

	
	
	

	Long-Term Borrowings:
	
	

	HP Creditors
	482
	543

	Term Loan (secured)
	4,350
	4,384

	Total
	4,832
	4,927


10.  OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk as at the date of this report.

11. MATERIAL LITIGATION

As at the date of this report, the Group has no material litigation which might materially and adversely affect the position or business of the Group.

12. DIVIDENDS

The Board of Directors does not recommend any payment of dividend for the current financial quarter ended 31 March 2009. (31 March 2008: NIL)

13. LOSS PER ORDINARY SHARE

	
	
	
	
	Individual period
	Cumulative period

	
	
	
	
	Current 
	Preceding year
	Current 
	Preceding year

	
	
	
	
	year
	corresponding
	year
	corresponding

	
	
	
	
	quarter
	quarter
	to date
	period

	
	
	
	
	31.03.2009
	31.03.2008
	31.03.2009
	31.03.2008

	
	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	Basic Loss per share
	
	
	
	
	

	
	
	
	
	
	

	Loss for the period
	
	(820)
	(1,109)
	(820)
	(1,109)

	
	
	
	
	
	
	
	

	Weighted average no. of ordinary
	104,403
	97,980
	104,403
	97,980

	shares in issue (‘000)
	
	
	
	
	
	

	
	
	
	
	
	
	 
	

	Basic loss per share (sen)
	
	(0.79)
	(1.13)
	(0.79)
	(1.13)

	
	
	
	
	
	


The Company does not have any financial instrument in issue or other contract that may entitle its holders to ordinary share which may dilute its basic loss per share.
14. AUTHORISATION FOR ISSUE

The Interim Financial Statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors dated 26 May 2009.
By Order of the Board

Ng Yim Kong (LS0009297)
Shah Alam

Selangor Darul Ehsan

26 May 2009
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